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LLINO S DI SPLAY CO. AND TOP EXECUTI VE AGREE TO PLEAD GUILTY AND
PAY $450, 000 IN FINES FOR RI GA NG BI DS AND FI XI NG PRI CES ON
BREWERY CONTRACTS

WASHI NGTON, D.C. -- An Illinois advertising display conpany
and its top executive have agreed to plead guilty today and pay
crimnal antitrust fines totalling $450,000 for fixing prices and
rigging bids on advertising displays sold to MIler Brew ng
Conmpany in M I waukee, said the Departnent of Justice.

The Departnent's Antitrust Division filed crimnal charges
today in U S District Court in MIwaukee agai nst Schutz
International Inc., of Morton Grove, Illinois, and Schutz's
former president, R chard F. Machas of Lake Forest, Illinois.

Thus far, the Departnent has brought 20 cases agai nst nine
conpanies and 17 individuals as a result of its ongoing antitrust
investigation into bid rigging and price fixing in the point-of-
purchase display industry, which began in 1992. Crimnal fines
have totaled $3.7 million.

Bot h Schutz and Machas have agreed to cooperate in the
continui ng investigation of collusive practices by suppliers of
poi nt - of - pur chase di spl ays.

Schut z has agreed to pay a fine of $350,000 and Machas has
agreed to pay a fine of $100,000. Both fines are subject to

court approval .
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Poi nt - of - purchase di splays include plastic and neon bar
taps, clocks, inflatables, lanps, lights, and signs which contain
the breweries' brand advertising. WMjor breweries in the U S.
purchase nore than $100 million of these displays each year.

The case charges that Schutz, Machas and co-conspirators
participated in a conspiracy to suppress and elimnate
conpetition by fixing prices, rigging bids, and allocating
contracts for the sale of point-of-purchase displays to MIler
Brewi ng Conpany fromat |east as early as the md-1980"s to
January 1996, in violation of the Sherman Antitrust Act.

"These charges are the result of the Division' s ever-
wi deni ng i nvestigation of collusive and anticonpetitive

activities in the point-of-purchase industry related to the

brewi ng business,” said Joel I. Klein, Acting Assistant Attorney
CGeneral in charge of the Departnment's Antitrust Division. "W
expect that nore charges will be brought as our investigations

into this industry continue and expand."

The investigation in MIwaukee is being conducted by the
Antitrust Division's Chicago Field Ofice and the Federal Bureau
of Investigation in MIwaukee with the assistance of the U S
Attorney for the Eastern District of Wsconsin.

The maxi num penalty for a corporation convicted of an
antitrust violation under the Sherman Act is a fine of
$10 million, twice the pecuniary gain the corporation derived
fromthe crime, or twice the pecuniary |oss suffered by the
victinms of the crinme, whichever is greater

The maxi num penalty for an individual convicted of an

antitrust violation under the Shernman Act is three years in



prison and a fine of $350,000, twi ce the pecuniary gain the
i ndi vi dual derived fromthe crinme, or twice the pecuniary |oss
caused to the victins of the crine, whichever is greater.
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